
The information in this publication is not intended as legal advice. For legal advice, please contact an attorney or financial advisor.

Planned Giving Opportunity
Your will to help...
Your will to help can make sure Redwood is here for future generations. Redwood can be named  
as a beneficiary in your will, as an outright gift with either a designated dollar amount or percentage 
of your estate. 

Did you know? 
• Two-thirds of all Americans die without a will, often resulting in confusion and court entanglements.
• 70% of Americans give annually to charity; however, only 5% of Americans leave a bequest  

to charity.

FAQ
Q. What makes a will a good option?
A. Wills, also known as bequests, allow you to make a gift at your death. There also may be tax 
advantages. Most importantly, it allows you, not the courts, to control the disposition of your property.
 Q. What are the options for a planned gift through a bequest?
A. Gifts can be a percentage of your probate estate or a designated dollar amount. You can also tailor      
your will to include a contingency amount that depends on a circumstance that you create, or simply 
designate that the unclaimed remainder of your estate go to Redwood.

Q. Is it difficult? 
A. Not at all. Your attorney, accountant or tax advisor can give you guidance on what types of 
language but typically the following is sufficient: “I bequeath the sum of $$$ (or % of the rest, 
residue and remainder of your estate, or shares of ###) to Redwood, whose legal address is: 
71 Orphanage Road, Fort Mitchell, Kentucky 41017.”

Already have a will? A one-page codicil is an easy and inexpensive way 
to add your wishes of remembering Redwood to your existing will.
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Insuring tomorrow...
Insuring tomorrow is as easy as naming Redwood as the beneficiary to an old or new life insurance 
policy. You can choose to list Redwood as the sole beneficiary or distribute percentages of the policy 
among Redwood and loved ones. The gift may be structured so that you receive an immediate income 
tax deduction for the gift’s value and possible estate tax.

Who is the ideal life insurance policy donor?
• Young donors who want to make a significant gift now but can’t afford an outright (cash) gift.
• Any donor who owns insurance which is no longer needed for their financial security.

Donor Benefits:
• A life insurance policy can transform a small giver into a substantial donor.
• Income tax deductions for lifetime gifts of paid-up policies usually equal the policy’s  

replacement value.
• The satisfaction of giving a significant gift to Redwood without sacrificing income or security.
• Future premium payments on a donated policy qualify for a charitable income tax deduction.
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The future need not be taxing...
The future need not be taxing for Redwood or you, but did you know retirement dollars you have 
saved can be severely depleted by taxes after your lifetime? Donating part or all of your retirement 
assets can avoid the tax burden for your heirs and can be completed by simply designating Redwood 
as your primary beneficiary.

Gifting your retirement assets also qualifies for the estate tax charitable deduction. Thus, the charitable 
transfer of your retirement plan at your death could save your heirs from significant double taxation. 
Your federal estate taxes may be 40% and the income taxes on the remaining retirement plan 
distributions may be subject to federal and state income taxes of up to 40% (or more if the federal  
tax rates increase in the future). Your retirement plan may be the most tax-effective way to make  
a charitable gift.
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Building a foundation...
Building a foundation for Redwood is easy with gifts of real property. You can make a donation of  
real property outright to Redwood. In addition, you can deed the remaining interest in your home  
or other real property and retain the rights to live in your home or use the real property for your life.

You may save taxes on your donation to Redwood by gifting appreciated property, like real  
property instead of cash. In doing so, you get an income tax deduction for the fair market value  
of the charitable gift and do not owe capital gains tax on the difference between the fair market  
value and your tax basis in the real property.

Planned Giving Opportunity



The information in this publication is not intended as legal advice. For legal advice, please contact an attorney.

A gift that keeps on giving...
A gift annuity is a simple contract between the donor and Redwood. In exchange for cash, stock  
or other assets, Redwood promises to make fixed lifetime payments to the donor. The donor payments 
are age dependent; the higher the donor’s age, the higher the income payments. Gift annuity donors 
should be at least 60 years of age and make a gift of at least $5,000.

Which asset is the best for this planned gift?
Appreciated stock held for more than a year may your best option. Stock gifts provide a double 
benefit: (1) you receive a charitable deduction based on the current value of the stock, and (2) 
avoidance of federal and state capital gains tax (currently up to 20%) on the amount the stock  
has appreciated over your original cost.

The ideal gift donor typically:
• Can afford to make an outright gift but has some concerns about future income needs. 
• Is at least 60.
• Prefers a fixed income. 
• Does not want to sell stock because of capital gains taxes but wants to increase income. 
• Is interested in the Giving Tree membership and in the satisfaction of making a lasting difference.

If you need an immediate tax deduction and desire to receive the income later, you may wish to 
consider a deferred gift annuity. This gift allows for present tax benefits with guaranteed life income  
in the years ahead.

Assumption As of 2016

Annuitant 75 years of age

Amount Donated $20,000

Cost Basis $20,000

Annuity Rate 5.8%

Payment Schedule Quarterly

Charitable Deduction $8,535.72

Annuity Donor $1,160

Tax-Free $924.52

Ordinary Income $235.48

Gift Annuity Illustration
Donor: 6.45% Charitable Gift Annuity Benefits

These figures are based on IRS guidelines, which are subject to change. 
Contact your financial advisor, a financial planner, lawyer or accountant 
for assistance in establishing a charitable gift.
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A legacy in trust...
Many of us believe that our current need for income means we must delay philanthropy. With a 
charitable remainder trust, that is not true. You can make a gift now and retain a financial return,  
often one that is higher than that generated by the donated assets. Trust gifts provide you with a  
stream of income for your life, thus making it a gift that pays you back.

You transfer cash, stock or property to fund the trust and then determine how you want to receive 
income, such as fixed or variable. 

Options include:
• Charitable Remainder Trust – You decide what percentage of the fair market value of the trust assets 

you wish to receive as income. This is a wonderful hedge against inflation. As the value of the trust 
rises, so does your income. If the value of the trust declines, your income payment is smaller as a 
reflection of the fixed percentage. Upon death of the lifetime beneficiary, the remainder of the trust 
is transferred to Redwood.

• Charitable Lead Trust – The exact opposite of a Charitable Remainder Trust, a lead trust provides 
a lead income interest to Redwood for a fixed term of years. At the end of the term, the remainder 
is distributed to a non-charitable beneficiary. If you currently make significant annual gifts to 
Redwood, you could use a lead trust to continue those gifts and pass the principal of the trust to 
your beneficiaries largely free of gift and estate tax.

Trusts are ideal for individuals who:
• Have made a charitable bequest in their will.
• Desire the significant tax advantages of a trust gift in the year the trust is set up.
• Want to increase income for a spouse or another loved one.
• Want to enhance retirement income and make a legacy gift to Redwood.
• Own highly appreciated stock or real estate that provides a low income.
• Are considering selling a highly appreciated business.
• Desire the joy of making a philanthropic gift without sacrificing income or security.
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Planned Giving Opportunities Come in Many Forms… 
 
 
 

Life Income 
If you are considering a major gift, a “life income” gift 
may be an excellent year end gift. A charitable gift 
annuity is a contract in which you exchange a gift of 
cash or securities for a guaranteed, fixed income each 
year for the rest of your life. This income would  
be paid to you and/or a loved one for life, after which 
the assets would revert to Redwood. Through such an 
arrangement  you would increase your income and 
make a meaningful and tax-deductible planned gift to 
Redwood at the same time. 

 
 

Life Insurance 
For those who do not have enough discretionary  
income but who wish to make a gift to Redwood, there 
is a simple solution: consider naming Redwood as the  
beneficiary of a new or existing life insurance policy. This 
gift is very easy to plan. Simply contact your insurance 
agent about purchasing a policy or adding Redwood as a 
beneficiary to a current policy. It is also flexible. Redwood 
can be listed as the only beneficiary or a recipient of a 
percentage of the policy. For example, Redwood could 
receive 25% of the policy, your spouse could receive  
50% and a child could receive the remaining 25%. 
This is a perfect gift for younger donors who cannot 
make an outright gift now, but also older donors 
who bought insurance when they were younger  
and no longer need it. With an insurance policy, 
you can transform yourself into a substantial 
donor and leave a legacy to Redwood and the  
children and adults we serve! 

Retirement Accounts 
Retirement plans can be the basis for a financially secure 
future. However, these dollars you worked so hard for can 
be seriously depleted by taxes after your lifetime.  
If you would like to help others with a charitable gift, you 
might want to consider donating a portion of your 
retirement plan. This may also help minimize the tax bill 
for your heirs. Leaving a gift to Redwood through your 
retirement plans can be as simple as adding Redwood to 
your beneficiary designation. 
 
 
 

Wills & Bequests 
By far, the largest opportunity is to make a gift in your 
will or bequest. Did you know two-thirds of Americans 
die without a will, often resulting in confusion and court 
entanglements?  Seventy percent of Americans give to 
charity but only 5% of Americans leave a bequest to 
charity. Leaving a bequest could be as simple  
as including the following statement in your will: “I  
bequeath the sum of $   (or % of the rest, residual  

and remainder of my estate; or shares of XYZ stock)  
to Redwood, whose legal address is 71 Orphanage 

Road, Ft. Mitchell, Kentucky 41017.” If you already 
have a will, a one page codicil is an easy and  

inexpensive way to add your wishes to remember 
Redwood in your existing will. 

 
 
 
 
 
 
 
 
 
 
 
 
 

Be advised that this information was not intended or written to be used, and cannot be used, for the purposes of avoiding tax-related penalties or  
for promoting, marketing, or recommending  to another party any tax-related matters addressed herein. 
This publication is designed to provide accurate and authoritative information and is distributed with the understanding  that legal, tax, accounting and financial 
planning issues have been checked with resources believed reliable. Some material may be affected by changes in law or in the interpretation of such laws. Do not 
use the information in this guide in place of personalized professional assistance from an attorney, accountant or financial advisor. 



                    

I/We intend to leave a planned gift to Redwood.  My/Our gift will take the form of:

  _____Will/Bequest       _____Retirement Plan
  _____Gift Annuity       _____Life Insurance
  _____Outright (cash) gift in the amount of $________
  _____Charitable Remainder Trust (CRT)
  Other:__________________________________________________

My/our gift will be sent:

  Directly to Redwood      Directly to the Dorothy Wood Foundation
  _____Tax ID:  61-6013702    _____Tax ID:  26-2203931

It is my/our intent that:

  _____The gift still funds endowment.  When received, deposit the gift into the foundation for endowment.

  _____The gift is unrestricted. When received, Redwood may use the gift wherever the need is greatest.

  _____The gift is restricted for other purposes.  When received, the gift will be used to:

______________________________________________________________________________________
 
______________________________________________________________________________________
   

Name(s):______________________________________________________________________________
               (as you wish it to appear on donor recognition)
 

Address:______________________________________________________________________________

Telephone:______________ Cell:___________ Email:________________________________________

   _____ I/we wish to remain anonymous and prefer our generosity not be publicly acknowledged.

_____________________________      ______________
Signature          Date

_____________________________                 ______________
Signature          Date

Please return this form to:
Redwood

Attn:  Development Department
71 Orphanage Road

Ft. Mitchell, KY  41017

Please contact the Redwood Development Department 
at 859-331-0880 for any questions.
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